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Changes in VAT e-filing System

Tanzania Revenue Authority (TRA) is
constantly upgrading its recently
introduced e-filing system. TRA will
integrated e-filing of VAT returns with
an e-filing system which is currently
available only for Skill Development
Levy, PAYE, the return of income, and
Provisional tax returns. This means the
VAT return filing option will also be
available under the list of returns in the
new e-filing system.

As per TRA prior announcement shared
on changes in EFD machines known as
Protocol 2.1 which means the system
recommends issuing tax invoices with QR
codes or verification codes. This coding
system enables the authorities to verify
the tax invoice electronically for its
input claim. TRA will communicate after
the VAT e-filing option is available and
the mode of integrating VAT repayable
from the current system to the filing
system.

Monthly withholding Statement e- filing

Following the 2021/2022 Finance Act,
amendment of section 84 of the Income Tax
Act, 2004.Withholding agent are now required
to file monthly withholding tax statement
through e-filing system like for PAYE, Skills and
Development Levy(SDL) and Corporate Tax
Returns. This is replacing the six-monthly
withholding tax statements which was
submitted semiannually. With the current e-
filing of withholding tax statement, option will
also be available under the list of returns in the
new e-filing system. The statement is
submitted within seven days of the Month
following the Month-to-which the tax relates.
This new filing will start from July 2021.
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